AGREEMENT
BETWEEN

THE GOVERNMENT OF THE ITALIAN REPUBLIC

AND

THE GOVERNMENT OF THE FEDERAL DEMOCRATIC

REPUBLIC OF ETHIOPIA

ON

THE FINANCING OF THE INITIATIVE “ITALIAN CONTRIBUTION TO THE EDUCATION SECTOR DEVELOPMENT PROGRAM (ESDP)”

The government of the Italian Republic and the Government of the Federal Democratic Republic of Ethiopia, both hereinafter referred to as the “Parties” have decided to enter into this Agreement (hereinafter referred to as “Agreement”):

WHEREAS
in order to strengthen the relationships between Italy and Ethiopia as well as to support the economic and social development of Ethiopia, a Technical Co-operation Agreement has been signed on April 5, 1973;

WHEREAS
under the Ethio-Italian Country Program 1999-2001 (hereinafter referred to as CP) signed in Addis Ababa on June 21, 1999 by the then Ministry of Economic Development and Co-operation, now Ministry of Finance and Economic Development (hereinafter referred to as MoFED) for the Ethiopian side and by the Italian Ministry of Foreign Affairs for the Italian side, it was agreed that the education sector is a priority of intervention in order to improve social conditions in Ethiopia and to contribute to enhancement of human resource development in the Country;
WHEREAS
in the CP, it was agreed that the amount of 28.5 million Euro in grant would be allocated to the education sector and will be channeled to support the first Education Sector Development Program (hereinafter referred to as ESDP I) under implementation in Ethiopia with the support of the Donor Community;
WHEREAS
The Identification Reports endorsed by the then Ministry of Economic Development and Cooperation and carried out by the Italian Cooperation (hereinafter referred to as IC) in close consultation with the Ethiopian Authorities states that four Regions (Afar, Oromia, Somali and Tigray National Regional States) and the Ministry of Education (hereinafter referred to as MoE) at Federal level will be considered for the subsequent formulation of the interventions to be financed by the Italian side;
WHEREAS
it has been agreed that the financing resources earmarked to the Program components directly executed by the MoE will be managed under that full responsibility of the same acting as the Ethiopian Executing Agency with the assistance of the IC to carry out the specific activities agreed between the Parties in the Project Formulation Documents (hereinafter referred to as PFD);

WHEREAS
due to complexities encountered in the formulation phase of the PGP, it has been agreed to start the activities of the financing phase for the CBPE and DTTTL components, whose relevant Formulation Documents have been prepared and approved by the Parties. The financing phase of PGP Project will start after the completion and approval of Formulation Document; 
WHEREAS
the Identification and Formulation Documents of the Projec6ts to be financed by the Italian side in the framework of the ESDP 1 have been endorsed by the Parties;

WHEREAS
the Italian contribution to the ESDP – I will be implemented during the 2002-2005 period of the ESDP-II which incorporate the activities planned for the last two year of the ESDP-I. 
The Parties hereby agree as follows:
CLAUSE 1

(Parts and definitions of the Agreement)

1. This Agreement refers to the CBPE and the DTTTL Projects. it consists of the present Text, the Guidelines for the Program Implementation (hereinafter referred to as GPI), hereto attached in Annex 1, the PFDs hereto attached in Annex 2, of the Program Implementation Manual of the ESDP (hereinafter referred to as OIM) in Annex 3 and of the CP with its Annexes in Annex 4, which are integral parts of this Agreement.

2. The meaning of terms, acronyms, special words and expressions used in this Agreement are listed in Chapter 2 of the GPI.
CLAUSE 2

(Purpose of the Agreement)

1. In order to support the efforts of the Government of the Federal Democratic Republic of Ethiopia (hereinafter referred to as the GFDRE) to reduce the poverty in the country through the improvement of the education status of the Ethiopian population, the Government of the Italian Republic (hereinafter referred to as the GOI) provides, subject to the terms and conditions set out in this Agreement, financial resources up to a ceiling of Euro 28,500,000.00 (twenty eight million five hundred thousand) in grant (hereinafter referred to as “the Grant”). The above-mentioned amount shall only be used to finance activities related to the execution of the Projects, which will be part of the ESDP – II, in accordance with the provisions of this Agreement.

2. The Agreement is therefore essentially aimed at:

2.1 establish the mutual obligations of the Parties concerning the implementation of the Project;
2.2 defining crediting, disbursement, procurement, monitoring, evaluation, control and reporting procedures.

CLAUSE 3

(Projects Objectives)

1. The Overall objective of the Program as described in the annexed PFD is the improvement of the quality of the Ethiopian education services within he framework of the ESDP 2.

2. the specific objectives of the Projects as described in the PFD are:

2.1
For the CBPE Project

2.1.1. the improvement of the efficiency of the Educational Institutions in order to meet the educational and financial management, monitoring and evaluation needs of the ESDP as well as the sustainability of the Program activities in the four selected Regions;

2.1.2. the increment and the improvement of the quality of basic learning skills at primary school level in the four selected Regions.

2.2. for the DTTTL Project:

The strengthening of the newly established diploma level Institutions in the field of technical training, through the upgrading of four Technical and Vocational High Schools to Junior technical Colleges (hereinafter referred to as JTC).

CLAUSE 4

(Institutions and Bodies involved in the Implementation of the Agreement)
1. The main Institutions involved in the implementation of the Agreement are:

1.1. For the Ethiopian side:

1.1.1. the MoFED, which represents the counterpart to the GOI;
1.1.2. the MoE as the Executing Agency of the Project at central level for the Project components financed under the channel 2 option off the ESDP.

1.1.3. the Regional Education Bureaus (hereinafter referred to as REB’s) of the Afar, Oromia, Somali and Tigray National Regional States, which act as delegated Executing Agencies for the Project at regional level.

1.1.4. the National Bank of Ethiopia (hereinafter referred to as NBE), as administrator of the Special Account opened by the GFDRE in the name of MoE.

1.1.5. the Regional Commercial Banks as administrators of the Regional Special Accounts (hereinafter the RSA) opened by each REB upon MoE request.

1.2. for the Italian side:

1.2.1. the Italian Ministry of Foreign Affairs – General Directorate for Development Cooperation (hereinafter referred to as MAE – DGCS) which acts both, as the Financing Agency for the activities to be financed under the channel 3 option of the ESDP.

1.2.2. the Embassy of Italy and its Development Cooperation Office (hereinafter referred to as UTL), acting as representative of the GOI in Ethiopia responsible for the supervision of the cooperation activities between Italy and Ethiopia.

2. The Parties having properly informed all the above-mentioned Institutions will provide them with a copy of the present Agreement. the parties will ensure that such Institutions will fulfill. for what concerns to each of them, the obligations of the Agreement.

CLAUSE 5
(Governance of the Project)

1. The Project shall operate within the regular framework of the ESDP.

2. In order to facilitate the effective implementation of the Projects, a Project Monitoring Unit (hereinafter referred to as PMU), whose tasks and responsibilities are detailed in the GPI, shall be established.
3. The MoE, will designate a Person In Charge (hereinafter referred to as PIC) for the management of the funds provided under the present agreement. the PiC, on a part time assignment, will be responsible for the PMU. the IC will designate an Italian Expert (hereinafter referred to as IE) to the PMU, whose tasks and responsibilities are detailed in the GPI.

4. The MoE will act as the Executing Agency for the activities to be realized at central level with the support of the ITA.
5. the REBs of the Afar, Oromia, Somali and Tigray National Regional States will act as delegated Executing Agencies and will carry out the activities to be implemented at local level with the support of the ITA.

6. A Joint Management Committee (hereinafter referred to as the JMC) composed by representatives of the MoFED, IC, MoE, Afar, Oromia, Somali and Tigray National Regional States, the PIC and the IE, shall be constituted as high level consultative Body for the Program.

7. A Project Review Meeting (hereinafter referred to as the PRM) called by the JMC will take place by the end of each semester of activity. the JMC representatives as well as the PIC and the IE shall attend the PRM, which shall be designed to review the progress in the implementation of the Projects and suggest corrective measures to be approved for subsequent implementation if deemed necessary. in case of proposed modifications to the structure of the PFD or PoA budget lines, it must be considered that the provisions of the Clause 11 hereto shall be applied.

8. a Project Mid-Term Review Meeting and a Final Review Meeting will take place respectively by the middle and at the end of the implementation period of the Program. Representatives of the MoFED, IC, MoE, Afar, Oromia, Somali and Tigray National Regional States, the PIC and the IE and one or more Italian monitoring experts appointed by the MAE – DGCS under the “W” budget line of the table in chapter 7 of GPI.

The relevant Projects management structure is described in detail, including tasks and responsibilities, in the GPI.

CLAUSE 6

(Financial Coverage of the Project and Utilization of the Italian Financing)
1. The GOI commits itself to provide financial resources up to the ceiling indicated in Clause 2.
2. Out of the total grant fund amount, indicated in Clause 2, a quota of Euro 2,747,900.00 will be directly managed by the MAE – DGCS for the purpose to cover the costs of the PMU (which is the “channel 3” financing option of the ESDP), while the balance (i.e. Euro 23,075,000.00) will be managed by the MoE directly, acting as Ethiopian Federal Executing Agency or through its REBs (which is the “channel 2” financing option of the ESDP).

	ALLOCATION OF THE FUNDS MANAGED BY THE MAE/DGCS

	Nº
	
	EURO

	1
	Technical assistance
	2,003,200.00

	2
	PMU
	744,700.00

	
	TOTAL
	2,747,900.00


3. the total grant funds to be directly managed by the MoE acting as Ethiopian Executing Agency (which is the Channel 2 financing options of the ESDP) will therefore amount to EURO 23,075,000.00. this amount will be used for financing activities to be carried out both at Federal and Regional level. According to the allocations agreed upon in the relevant PFDs, the breakdown of the above-mentioned total amount is the following:

	ALLOCATION OF THE FUNDS MANAGED BY THE ETHIOPIAN INSTITUTIONS

	Nº
	Ministry/Region
	EURO

	1
	MoE
	16,205,000.00

	2
	Afar National Regional State
	1,130,360.00

	3
	Oromia National  Regional State 
	2,820,165.00

	4
	Somali National Regional State 
	1,244,229.00

	5
	Tigray National Regional State
	1,675,244.00

	
	TOTAL
	23,075,000.00


CLAUSE 7

(Ethiopian Financing)
The GFDRE shall cover all taxes, duties, clearing and storage charges and any other levies to be paid in Ethiopia for the execution of the Project activities.

CLAUSE 8

(Italian Funds Crediting Modalities)
1. The financial resources provided by the Italian side under the present Agreement will be transferred to the Special Account “Special Account – Italian Contribution to the ESDP” (hereinafter referred to as SA) opened with the NBE.

2. the crediting  procedure will be the following:

2.1 Crediting to the NE:

2.1.1 Pursuant to Clause 6.3 of this Agreement, the quota of the Italian grant to be credited to the NBE amounts to 23,075,000.00 (twenty three million seventy five hundred thousand Euro). upon signature of the present Agreement and completion of it’s internal procedures, the MAE – DGCS will transfer such amount in three consecutive installments as follows:

1st installment:

Euro

  5,818,450.00

2nd installment :

Euro 

12,618,000.00

3rd installment: 

Euro 

  4,638,550.00

Such installments shall be utilized for the financing of the Projects according to the following breakdown:

	Installment
	Institutional Capacity Building
	Primary Education
	Development of Technical Training at Tertiary Level

	1st
	330,200.00
	1,599,500.00
	3,888,750.00

	2nd
	641,800.00
	4,198,700.00
	7,777,500.00

	3rd
	50,000.00
	699,800.00
	3,888,750.00

	TOTAL
	1,022,000.00
	6,498,000.00
	15,555,000.00


2.1.2 Payments for contracts in foreign currency will be settled through the SA opened with the NBE;

2.1.3 Payments for contacts and expenditures in Ethiopian Birr will be settled through the different accounts in Ethiopian Birr opened especially by each Region and by the MoE. to this end, from the SA opened at the NBE, the funds to be spent in Ethiopian Birr will be transferred to those accounts according to the quota assigned within the framework of the PFD and according to the relevant and approved Plan of Action (hereinafter referred to as the PoA);

2.2 upon signature of this Agreement, the following pre-conditions have to be fulfilled prior to the start up of the crediting procedure by MAE – DGCS of the first installment:

2.2.1 The PMU shall have been established and both, the PIC and the IE formally designated according to the provision of Clause 5.3.
2.2.2 The FDR (MoE) shall have opened at the NBE the SA Account as specified in Clause 8.1;

2.2.3 The MoE, assisted by the PMU should have prepared, according to the Projects Budgets and to the provisions of the GPI, the relevant PoA for the first year of operations. Such PoA should be consistent with the allocation for the first year in the PFD and should indicate the amounts to be spent by Regions and components. Such PoA shall be endorsed by the PIC and forwarded to the IC for approval.

2.2.4 the MoE shall ask the PIC to submit a specific request countersigned by the IE and based on the above-mentioned PoA, to the MAE – DGCS through the Italian Embassy for the start up of the crediting procedures of the first installment.

2.3 the crediting by the DGCS to the NBE of the second and third installments shall take place;

2.3.1 not within the same Italian Fiscal Year of the crediting of the previous installment;
2.3.2 not before 50% of the amount of the previous installment has been disbursed from the SA and at least 75% of the previous installment has been committed;

2.3.3 after the Report on Disbursement for the 50% of the amount of the previous installment has been submitted to the DGCS according to the provisions of the Chapter 123 of the GPI;

2.3.4 after the Semi-Annual Report, showing that at least 75% of the prevision installment has been committed through eligible contracts, has been submitted to the DGCS according to the provisions of Chapter 13 of the GPI;

2.3.5 after a specific request by the PIC, countersigned by the IE has been submitted to the MAE – DGCS through the Italian Embassy;

2.3.6 after the MAE – DGCS has verified the correctness and comprehensiveness of the Reports mention in the above points 2.2.3 and 2.2.4, according to the provisions of Chapter 13 of the GPI.

CLAUSE 9

(Funds Flow)

The flow Channel 2 funding provided under the present Agreement, shall follow the mechanism detailed hereinafter:
Funds shall be deposited by the IC into the SA denominated in Euro opened at the NBE in the name of the MoE;

1. From the SA denominated in Euro, the MoE will authorize the release of funds to be utilized as follows:

1.1 For international Procurement executed by MoE in accordance with the relevant budget provided for in the relevant PoA;

1.2 For deposited into the MoE SA denominated in Ethiopian Birr.

2. From the SA in Ethiopian Birr, the MoE will authorize the release of funds to be utilized as follows:

2.1 For local procurement to be made at central level by MoE in accordance with the relevant budget provided for in the relevant PoA;

2.2 For the transfer of funds to the different RS As in the name of the relevant REBs, according to the quota assigned within the framework of the PFD and the relevant PoA.

CLAUSE 10

(Management and Disbursement Modalities relevant to Activities executed by MoE)
The implementation of the Projects activities, financed under the component of the Italian grant executed by MoE, will follow all the relevant procedures detailed in this Agreement and in the GPI. in particular for the transfer of funds to the MoE an the disbursement of funds and to the Regions as for Clauses 8 and 9 of this Agreement, the tendering procedures as for chapter 12 of the GPI, the Projects control and management as for chapter 10 of the GPI and the reporting on disbursement as for chapter 13 of the GPI.

CLAUSE 11

(Budget reallocations)

1. the funds will be managed according to the budget agreed in the Project Documents as well as the PoA established for the request of transfer of each installment.

2. Budget lines reallocations are allowed within the limits and subject to the conditions established in Clause 11.3 and 11.4 hereto. Requests for reallocation will be submitted by the MoE to the PMU for approval. The PMU is allowed to approve reallocations which do not require this Agreement to be amended according to the above-mentioned par. 11.3 and 11.4.
3. Budget lines reallocations up to a maximum of +/- 10% of the original agreed amount of each budget line within the total Project Budget, are allowed and will not require any amendment to the present agreement. The PMU shall approve the requested reallocation by means of a written communication to the MoE and to the IC who shall be timely kept informed on the details of the approved reallocation.

4. Budget lines reallocations exceeding the 10% of the original budget line amount and within the total Project Budget shall be handled by amending the present Agreement according to the provision in Clause 20.

5. All budget line reallocations shall be carefully reflected in the Project reporting documents mentioned in Clause 15 thereto.

CLAUSE 12

(Management and Disbursement procedures relevant to activities executed by 
MAE – DGCS)

1. The implementation of the Project activities financed under the component of the Italian grant executed by MAE – DGCS pursuant to Clause 6 of this Agreement, will follow all the relevant procedures detailed in the GPI, in particular MAE – DGCS will apply its internal procedures for tendering, recruitment of consultants, project control, management and reporting on disbursement to its internal control body. In addition MAE – DGCS will keep MoFED informed, on a yearly basis, on the status of expenditures incurred according to the modalities indicated in chapter 9. c) of the GPI.
2. According to MAE – DGCS internal procedures the above mentioned activities shall be executed as follows:

2.1 The expatriate Italian personnel will be recruited, contracted and paid directly by the MAE – DGCS. The Terms of Reference for the selection and recruitment of the expatriate experts, and consultants shall be prepared by the PMU in consultation with MoE and forwarded to the IC.
2.2 Funds for expenditures in Ethiopia shall be made available by the MAE – DGCS at the Italian Embassy account; such funds will be managed according to the MAE – DGCS own procurement procedures.

2.3 The MAE – DGCS may select a contract with such firm. the consulting company will be entrusted by MAE – DGCS to perform of the present Agreement.

3. The Italian Experts who shall be assigned to the Projects and selected according to the terms of reference prepared following Clause 12, 2., 2.1 here above, are listed hereto together with their respective positions and costs:
3.1 CBPE Project

	Component
	Position/Tasks
	P/m
	Amount (Euro)

	Short term Italian consultants
	Assigned to specific tasks according to particular needs that could emerge during the implementation of the Project
	9
	108,000.00

	PMU Italian Expert (IE)
	Deputy managing director of the PMU
	36
	396,000.00

	TOTAL
	504,000.00


3.2 DTTTL Project:

	Component
	Position/Tasks
	P/m
	Amount (Euro)

	Architect cat. I
	Support to the Engineering Panel of the Planning and Project Department of the MoE.
	36
	432,000.00

	Architect cat. II
	
	24
	192,000.00

	Quantity Surveyor
	
	24
	240,000.00

	Senior Procurement Exp.
	
	4
	48,000.00

	Senior Training Expert
	Support to the training of teachers to be assigned to the JTCs
	3
	36,000.00

	Monitoring and Evaluation Experts
	Support to the PMU for carrying out Monitoring and evaluation activities of the Program
	Lump sum
	80,000.00

	TOTAL
	1,028,000.00


4. The funds provided by the Italian side cannot be utilized to cover local taxes and duties or any other kind of charges and taxation related to the procurement of goods.

CLAUSE 13

(Execution and Management of the Project)

The tasks and responsibilities of MoE and REBs’ and MAE – DGCS as Executing Agencies for the Projects are detailed in the GPI. The GPI also defines the management structure of the Project, including the tasks assigned to the PMU and the tasks and responsibilities attributed to the PIC and to the IE.

CLAUSE 14

(Procurement Procedures to be adopted for Activities executed by the MoE and the REBs)
1. The procedures adopted for procurement of goods and services shall be carried out under the responsibility of the MoE and its REB’s with the support and assistance of the PMU. The adopted procurement procedure detailed in chapter 12 of the GPI shall be in accordance with the modalities defined in the PIM of the ESDP. for what not specified in the GPI, the PIM will apply.
2. The World Bank standard documents in their most recent version shall be adopted. International standard bidding and contracting procedures shall in general be applied. in particular, the methods of procurement specified in Annex 4 to the PIM shall be applied. If such standard documents require minor adjustments due to specific requirements of the MAE – DGCS, adjustments will be defined by the IC in detail during Projects implementation and communicated to MoE, who shall apply them.

3. Advertising for International Competitive Bidding shall be carried out by MoE with announcements on the Ethiopian press and by sending the relevant invitations to bidders to the Italian Embassy, to all Embassies of European Union member countries as well as to other Embassies established in Addis Ababa. The above mentioned Embassies shall receive copy of the invitations prior to the publication on the Ethiopian Press. The MAE – DGCS will provide to the publication of the announcements in its own bulletin (DIPCO).
CLAUSE 15

(Activity and Financial Reports)
Starting from the date of the signature of this Agreement, the PIC shall submit to the Parties through the PMU, both Bi-Annual Reports, which will in general be prepared in accordance with the modalities defined in the PIM and summarized in the attached GPI.

CLAUSE 16

(MAE – DGCS External Auditing and Monitoring Activities)

The MAE – DGCS and the MoE will have the right to perform at its own expenses, all the monitoring, evaluation, control and auditing activities that shall be deemed necessary in addition to those already foreseen in the PFD. Resources additional to those provided under this Agreement will fund these activities.

CLAUSE 17

(Interests accrued)

Any interest generated in the SA, if any shall be used for the same purpose and with the same procedures outlined in this Agreement, subject to approval of the specific request submitted to the IC by the MoFED in writing.
CLAUSE 18

(Handing over)

If not differently agreed by exchange of Letter Understanding (Nota Verbale) all goods, equipment and vehicles purchased in the framework of the Project will be handed over to the relevant beneficiary Ethiopian Institutions at the end of the Project.

CLAUSE 19

(Prevention of Abuse and Illegal Use of Funds)

The GFDRE shall ensure that the funds provided by the GOI under Agreement will be used strictly in accordance with the provision of this Agreement. The GFDRE commits itself to take all reasonable measures to ensure an efficient administration of the aforementioned funds and prevent any abuse and illegal use thereof.

CLAUSE 20

(Amendment to the Agreement)

1. This Agreement constitutes the entire agreement between the Parties and may be altered or varied only by prior written consent of the Parties under the provision of Clause 20 hereto and no Party shall be bound by any express or implied term, representation, warranty, promise or the like not recorded herein or otherwise created by operation of law.

2. The Parties may amend this Agreement, including its Annexes, at any time by means of exchange of a Letter of Understanding (Nota Verbale) between the Parties.

Clause 21

(Impediments and Force Majeure)

1. In case of impediments to implement this Agreement due to case of force majeure such as war, flood, fire, typhoon, earthquake, labour conflicts and strikes, acts of any government, unexpected transportation difficulties and other cases which will be recognized by both Parties upon agreement as force majeure according to practice or in case of peril or unsafe conditions for the expatriate personnel, the following provision shall apply:
1.1 In case that the duration of the impediment to the implementation of the Program is less than six month and less than twelve. The use of the funds shall be suspended until the MAE – DGCS authorizes resumption of activities.
1.2 in case the duration of the impediment to the implementation of the Program is greater than six months and less than twelve, the Program shall be suspended and the residual funds shall be maintained until the impediment finishes and the MAE – DGCS authorizes resumption of the program’s activities.

1.3 In case the impediment to the implementation of the Program is grater than eighteen months, the Parties shall discuss on the continuation of the Program and define an agreed course of actions. In case the continuation of the Program is not feasible, the Parties shall agree on the destination of the residual funds, deducted the amount already disbursed.

CLAUSE 22

(Resolution of the Agreement)

1. The MAE – DGCS reserves the right to resolve this Agreement in the following eases:
1.1 Failure of the program to reach its objective or to produce the pertinent documentation requested for the crediting of the installments subsequent to the first one: 

1.2 Severe fault by the MoE i.e.:

1.2.1 Unmotivated and prolonged delays in the use of the use of the funds such to threat the achievement of Program objective.

1.2.2 The use of the funds for reasons different than those included in this Agreement and its Annex or its amendments.
1.2.3 Severe mismanagement of the funds.

1.2.4 In the event of failure to implement, or to report on, the program in a manner consistent with the terms of this Agreement.

1.3
Incase of impediment or force majeure per Clause 22 hereto.

2. In case of severe fault by the Program Executing Agencies, the MAE – DGCS shall notify the event in writing to the MoFED, inviting it to take care of the remedies necessary to fix the consequences of the fault within maximum sixty days from the date of the notification. Passed this time limit, MAE – DGCS reserves itself the right to terminate immediately this Agreement. in this case the provisions contained in Clause 24 “Settlement of Disputes” shall apply.

3. In the case mentioned above, MAE – DGCS may decide unilaterally the termination of this Agreement notifying, through Letter of Understanding (Nota Verbale), MoFED with at least three months in advance. In all cases, after such notification, the MoFED shall stop all activities of the program, unless otherwise agreed between the two Parties.
CLAUSE 23
(Settlement of Disputes)

Any dispute between the Parties arising out of the implementation of this Agreement shall be settled amicably by consultations or negotiations between the Parties through diplomatic channels.

CLAUSE 24

(Entry into Force and Termination)

1. this Agreement shall come into force on the date of its signature and shall remain in force for a period of 4 (four) years but may be terminated by either Party giving 6 (six0 months written notice in advance, through the diplomatic channels, of its intention to terminate the Agreement shall be returned to the GOI.

2. If, for any reason, the execution of this Agreement cannot be completed in conformity with the provision of this Agreement, the Parties shall consult each other on the matter. The funds not yet credited and/or committed shall be utilized only upon a specific agreement between the Parties, otherwise they shall be returned to the GOI.

In witness whereof the undersigned, being duly authorized by their respective Governments, have signed and sealed this Agreement in the English language in duplicate, both texts being equally authentic.

Done at ______________________ on this ______ Day of ___________________ 2002

FOR THE GOVERNMENT OF THE


FOR THE GOVERNMENT OF THE

ITALIAN REPUBLIC 


          FEDERAL DEMOCRATIC REPUBLIC 

     OF ETHIOPIA

          H.E. Guido La Tella




Mulu Ketsela Ph.D.

Ambassador of Italy to Ethiopia



     State Minister

